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Dear Shona

Inquiry into Financial Products and Services in Australia

The Accounting Professional & Ethical Standards Board Limited (APESB) welcomes the
opportunity to make a submission to the Inquiry into Financial Products and Services in
Australia by the Parliamentary Joint Committee on Corporations and Financial Services.

APESB is currently in the process of developing a new standard for members of the accounting
profession who provide the services under consideration in your Inquiry. We have not finalised
our approach on all areas at this stage but we welcome this Inquiry generally and we also
believe it will assist us in our deliberations.

Background of the APESB

APESB was established in February 2006 as an initiative of the Institute of Chartered
Accountants in Australia (ICAA) and CPA Australia. In November 2006, the National Institute
of Accountants (NIA) was admitted as a member of the APESB.

APESB is an independent standard setter with the primary objective of developing and issuing,
in the public interest, appropriate professional and ethical standards which apply to the
membership of the three professional accounting bodies. A secondary objective of the APESB
is to provide an opportunity or forum for the discussion and consideration of issues relating to
professional standards for accountants.

Standards applicable for professional accountants engaged in financial advisory services

Briefly in terms of background, in October 2005 the national councils of ICAA and CPA
Australia issued APS 12 Statement of Financial Advisory Service Standards (APS 12) to
mandate best practice for members of the accounting profession engaged in financial advisory
services. When APESB was established in February 2006, ICAA and CPA Australia
transferred their intellectual property rights to the existing professional and ethical standards,
which include APS 12, to the APESB.
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